
21
ASS

ES
SM

EN
T P

RO
CE

DU
RE

AM
EN

DM
EN

TS 
BY

 TH
E F

INA
NC

E(
No

.2)
AC

T, 2
014

  
(a) 

Ret
urn
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f 
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e 
of 

mu
tua

l f
und
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tiza

tion
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ven
tur
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to b

e fi
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]
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d a
me

ndm
ent

 in 
sec

tion
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115
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(i)
U

nd
er

se
ct

io
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ev
er

y 
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rs
on

 -
 

(a
)

be
in

g 
a 

co
m

pa
ny

 o
r 

a 
fir

m
 o

r 

(b
)

be
in

g 
a 

pe
rs

on
,

ot
he

r 
th

an
 a

 c
om

pa
ny

 o
r 

fir
m

, 
w

ho
se

to
ta

l 
in

co
m

e 
or

 t
he

 t
ot

al
 

in
co

m
e 

of
 a

ny
 o

th
er

 p
er

so
n 

in
 r

es
pe

ct
 o

f 
w

hi
ch

 h
e 

is
 a

ss
es

sa
bl

e 
un

de
r 

th
e

In
co

m
e-

ta
x 

A
ct

, 1
96

1
du

rin
g 

th
e 

pr
ev

io
us

 y
ea

r 
ex

ce
ed

s 
th

e 
ba

si
c 

ex
em

pt
io

n 
lim

it,
  

sh
al

l f
ur

ni
sh

 a
 r

et
ur

n 
of

 h
is

in
co

m
e 

or
 t

he
 in

co
m

e 
of

 s
uc

h 
ot

he
r 

pe
rs

on
 d

ur
in

g 
th

e 

pr
ev

io
us

 y
ea

r,
 i

n 
th

e 
pr

es
cr

ib
ed

 f
or

m
 a

nd
 v

er
ifi

ed
 i

n 
th

e 
pr

es
cr

ib
ed

 m
an

ne
r

an
d 

se
tti

ng
 f

or
th

 s
uc

h 
ot

he
r 

pa
rt

ic
ul

ar
s 

as
 m

ay
 b

e 
pr

es
cr

ib
ed

, 
on

 o
r 

be
fo

re
 t

he
 d

ue
 

da
te

.  

(ii
)

In
 a

dd
iti

on
 t

o 
th

e 
ab

ov
e,

 s
ec

tio
n 

13
9(

4C
) 

re
qu

ire
s

ce
rt

ai
n 

ot
he

r 
en

tit
ie

s,
 w

ho
 a

re
 n

ot
 

ch
ar

ge
ab

le
to

 i
nc

om
e-

ta
x 

in
 a

cc
or

da
nc

e 
w

ith
 t

he
 p

ro
vi

si
on

s 
of

 s
ec

tio
n 

10
, 

to
 f

ile
 t

he
ir 

re
tu

rn
 o

f 
in

co
m

e 
if 

th
ei

r 
to

ta
l i

nc
om

e,
w

ith
ou

t
gi

vi
ng

 e
ffe

ct
 t

o 
th

e 
pr

ov
is

io
ns

 o
f 

se
ct

io
n 

10

un
de

r 
w

hi
ch

 th
ey

 a
re

 e
xe

m
pt

,e
xc

ee
ds

 th
e 

ba
si

c 
ex

em
pt

io
n 

lim
it.

 

(ii
i)

S
pe

ci
fie

d 
in

co
m

e 
of

 th
e 

fo
llo

w
in

g 
en

tit
ie

s 
ar

e 
ex

em
pt

 u
nd

er
th

e 
cl

au
se

s 
of

se
ct

io
n 

10
:  

(1
) 

In
co

m
e 

of
 a

 M
ut

ua
l F

un
d

[Ex
em

pt u
nde

r se
ctio

n 1
0(2

3D)
]; 

(2
) 

In
co

m
e 

of
 a

se
cu

rit
is

at
io

n 
tr

us
t 

fr
om

 t
he

 a
ct

iv
ity

 o
f 

se
cu

rit
iz

at
io

n 
[Ex

em
pt 

und
er 

sec
tion

 10
(23

DA
)];a

nd
 

(3
) 

In
co

m
e 

of
 a

 v
en

tu
re

 c
ap

ita
l

co
m

pa
ny

 (
V

C
C

) 
or

 v
en

tu
re

 c
ap

ita
l 

fu
nd

 (
V

C
F

) 
fr

om
 

in
ve

st
m

en
t i

n 
a 

ve
nt

ur
e 

ca
pi

ta
l u

nd
er

ta
ki

ng
 [Ex

em
pt u

nde
r se

ctio
n 1

0(2
3FB

)].
(iv

)
S

o 
fa

r,
 t

he
re

 w
as

 n
o 

ob
lig

at
io

n 
re

qu
iri

ng
 t

he
 M

ut
ua

l 
F

un
d 

or
 s

ec
ur

iti
za

tio
n 

tr
us

t 
or

 V
C

C
 

or
 V

C
F

 t
o 

fu
rn

is
h 

th
ei

r 
re

tu
rn

 o
f 

in
co

m
e 

un
de

r 
se

ct
io

n 
13

9.
 T

he
se

 e
nt

iti
es

 w
er

e 
on

ly

re
qu

ire
d 

to
fu

rn
is

h 
a 

st
at

em
en

t g
iv

in
g 

de
ta

ils
 o

f t
he

 n
at

ur
e 

of
 th

e 
in

co
m

e 
pa

id
 o

r 
cr

ed
ite

d 

du
rin

g 
th

e 
pr

ev
io

us
 y

ea
r 

an
d 

su
ch

 o
th

er
 r

el
ev

an
td

et
ai

ls
 a

s 
m

ay
 b

e 
pr

es
cr

ib
ed

.

(v
) 

S
ec

tio
n 

13
9(

4C
) 

ha
s 

no
w

 b
ee

n
am

en
de

d 
to

 r
eq

ui
re

 -
 

(1
) 

a 
M

ut
ua

l F
un

d 
re

fe
rr

ed
 to

 in
 s

ec
tio

n 
10

(2
3D

),
  

(2
) 

a 
se

cu
rit

iz
at

io
n 

tr
us

t r
ef

er
re

d 
to

 in
 s

ec
tio

n 
10

(2
3D

A
);

an
d 

(3
)

a 
V

C
C

/V
C

F
re

fe
rr

ed
to

 in
 s

ec
tio

n 
10

(2
3F

B
) 

 

to
fu

rn
is

h 
a 

re
tu

rn
of

 s
uc

h 
in

co
m

e 
of

 t
he

 p
re

vi
ou

s 
ye

ar
 i

n 
th

e 
pr

es
cr

ib
ed

 f
or

m
 a

nd
 

ve
rif

ie
d 

in
 t

he
 p

re
sc

rib
ed

 m
an

ne
r 

an
d 

se
tti

ng
 f

or
th

 s
uc

h 
ot

he
r

pa
rt

ic
ul

ar
s 

as
 m

ay
 b

e 

pr
es

cr
ib

ed
, i

f t
he

 to
ta

l i
nc

om
e 

in
 r

es
pe

ct
 o

f w
hi

ch
 s

uc
h

m
ut

ua
lf

un
d

or
 s

ec
ur

iti
sa

tio
n

tr
us

t 

or
 V

C
C

/V
C

F
 is

 a
ss

es
sa

bl
e,

 w
ith

ou
t

gi
vi

ng
 e

ffe
ct

 to
 th

e 
pr

ov
is

io
ns

 o
f s

ec
tio

n 
10

, e
xc

ee
ds

 

th
e 

ba
si

c 
ex

em
pt

io
n 

lim
it.

 

(v
i)

In
 s

uc
h 

a 
ca

se
,

al
l 

th
e 

pr
ov

is
io

ns
 o

f 
th

e 
In

co
m

e-
ta

x 
A

ct
,

19
61

,
so

 f
ar

 a
s 

m
ay

 b
e,

 a
pp

ly
 

as
 if

 it
 w

er
e 

a 
re

tu
rn

 r
eq

ui
re

d 
to

 b
e

fu
rn

is
he

d 
un

de
r 

se
ct

io
n 

13
9(

1)
. 

(v
ii)

 
F

ur
th

er
, 

su
b-

se
ct

io
n 

(3
A

) 
of

 s
ec

tio
n 

11
5R

 a
nd

 s
ub

-s
ec

tio
n

(3
) 

of
 s

ec
tio

n 
11

5T
A

ha
ve

 

be
en

 o
m

itt
ed

, 
th

er
eb

y 
di

sp
en

si
ng

 o
ff 

w
ith

 
th

e 
re

qu
ire

m
en

t 
of

 f
ili

ng
 o

f 
st

at
em

en
ts

be
fo

re
 

an
 i

nc
om

e-
ta

x 
au

th
or

ity
,

in
 t

he
 c

as
e 

of
 t

he
 M

ut
ua

l 
F

un
ds

 a
nd

 s
ec

ur
iti

sa
tio

n 
tr

us
ts

 

re
fe

rr
ed

 to
 a

bo
ve

, r
es

pe
ct

iv
el

y.

(b)
 V

erif
ica

tion
 of 

retu
rn 

of i
nco

me
 [S

ect
ion

 14
0]

Eff
ect

ive
 fro

m: 
1st

Oc
tob

er, 
201

4 
(i

) 
S

e
ct

io
n

 1
4

0
 p

ro
vi

de
s 

th
a

t 
th

e
 r

et
ur

n
 u

nd
e

r 
se

ct
io

n
 1

39
 s

h
al

l 
b

e
 s

ig
n

ed
 a

n
d

 v
er

ifi
e

d 

in
 t

h
e 

m
a

nn
er

 s
pe

ci
fie

d 
th

er
ei

n
fo

r 
d

iff
e

re
nt

 c
at

eg
o

ri
es

 o
f 

p
e

rs
o

ns
. 

(i
i)

In
 o

rd
er

 t
o

 e
n

ab
le

 t
he

 v
er

ifi
ca

tio
n

 o
f 

re
tu

rn
s 

ei
th

e
r 

by
 a

 s
ig

n 
in

 m
a

n
us

cr
ip

t 
o

r 
by

 a
ny

 

e
le

ct
ro

ni
c 

m
od

e
, 

se
ct

io
n

 1
40

 h
a

s 
b

ee
n

 a
m

e
nd

ed
to

 p
ro

vi
d

e
 t

h
at

 t
he

 r
et

u
rn

 s
h

al
l 

b
e 

ver
ifie

db
y 

th
e

 p
e

rs
on

s 
sp

ec
ifi

ed
 t

he
re

in
. 

C
o

ns
e

qu
en

tly
, 

th
e

 w
o

rd
s 

“s
ig

n
 a

n
d 

ve
ri

fy
”,

 

w
h

e
re

ve
r 

th
ey

 h
av

e
 b

ee
n

 u
se

d
 i

n
 s

e
ct

io
n

 1
4

0
, 

ha
ve

 b
e

en
 s

u
bs

tit
ut

ed
 b

y
th

e
 w

o
rd

 

“v
e

ri
fy

”.
  

F
u

rt
he

r,
 t

h
e 

w
o

rd
s 

“s
ig

n
” 

o
r 

“s
ig

ni
n

g
”,

 w
h

er
ev

e
r 

th
e

y 
ha

ve
 b

ee
n 

us
ed

 i
n 

se
ct

io
n 

14
0,

 h
av

e 
be

en
 r

ep
la

ce
d

 b
y 

“v
er

ify
” 

o
r 

“v
e

ri
fy

in
g

”.

(i
ii)

T
h

e 
m

an
ne

r 
o

f 
ve

ri
fic

at
io

n 
of

 r
et

ur
n

 is
 p

re
sc

ri
b

ed
 u

nd
e

r 
se

ct
io

n 
13

9.

(c) 
Exp

ans
ion

 of
 sc

ope
 of

 se
ctio

n 1
42A

and
 pr

ovi
sio

n o
f ti

me
 lim

it f
or 

sub
mis

sio
n o

f 
rep

ort
 by

 the
 Va

lua
tion

 Of
fice

r to
 the

 As
ses

sin
g O

ffic
er

Eff
ect

ive
 fro

m: 
1st

Oc
tob

er, 
201

4
Rel

ate
d a

me
ndm

ent
s in

 se
ctio

ns:
 15

3 &
 15

3B
(i

)
U

n
de

r 
th

e
 e

rs
tw

hi
le

 s
ec

tio
n

 1
42

A
, 

th
e

 A
ss

es
si

n
g

 O
ff

ic
e

r
w

a
s 

e
m

p
o

w
e

re
d

 t
o

 m
ak

e
 a

 

re
fe

re
nc

e
 t

o
th

e
 V

a
lu

at
io

n
 O

ff
ic

e
r 

to
 e

st
im

a
te

 t
h

e
 v

a
lu

e
 o

f 
a

ny
 i

nv
es

tm
e

nt
re

fe
rr

ed
 

to
 i

n
 s

ec
tio

n
 6

9
 o

r 
se

ct
io

n 
6

9
B

, 
an

y 
b

ul
lio

n
,

je
w

e
lle

ry
 o

r
o

th
e

r 
va

lu
a

bl
e

 a
rt

ic
le

 

re
fe

rr
e

d
 t

o
 i

n
 s

ec
tio

n
 6

9
A

 o
r 

se
ct

io
n

 6
9

B
 o

r 
th

e
fa

ir
 m

ar
ke

t 
va

lu
e

o
f 

an
y 

pr
op

er
ty

re
fe

rr
e

d
 

to
 

in
 

se
ct

io
n

 
5

6
(2

)
fo

r 
th

e
 

p
u

rp
o

se
 

of
 

m
a

ki
ng

 
an

as
se

ss
m

e
nt

 
or

 

re
as

se
ss

m
en

t.
  

T
h

e
 A

ss
es

si
n

g
 O

ff
ic

e
r 

m
ay

, 
on

 r
e

ce
ip

t 
of

 t
he

 r
e

po
rt

 o
f 

th
e

 V
al

ua
tio

n
 



O
ff

ic
e

r,
 

ta
ke

 
in

to
 

ac
co

un
t 

su
ch

 
re

po
rt

 
fo

r 
th

e
 

p
ur

p
os

es
 

o
f 

a
ss

e
ss

m
en

t 
o

r 

re
as

se
ss

m
en

t
a

ft
er

 g
iv

in
g

th
e

 a
ss

es
se

e
 a

n 
op

po
rt

un
ity

 o
f 

b
ei

n
g 

he
a

rd
. 

(i
i)

T
h

e
 s

co
p

e
 o

f 
se

ct
io

n
 1

42
A

 w
a

s,
 t

hu
s,

 r
e

st
ri

ct
ed

 i
n

 t
he

 s
en

se
 t

h
at

 t
he

 A
ss

e
ss

in
g

 

O
ff

ic
e

r 
co

ul
d

 m
ak

e
 a

 r
e

fe
re

n
ce

 t
o

 t
h

e
 V

a
lu

at
io

n
 O

ff
ic

er
 t

o
 e

st
im

a
te

 t
he

 v
al

u
e

 o
f 

in
ve

st
m

e
nt

/a
rt

ic
le

 o
nl

y 
u

nd
er

 t
he

 s
pe

ci
fic

 s
ec

tio
n

s 
m

e
nt

io
ne

d
 t

he
re

u
nd

er
, 

n
am

el
y,

 

se
ct

io
ns

 6
9

, 
6

9A
, 

6
9

B
, 

an
d

 5
6

(2
).

 F
u

rt
he

r,
 s

ec
tio

n
1

4
2A

 d
id

 n
ot

al
so

p
ro

vi
de

 f
o

r 
a

ny
 

tim
e 

lim
it 

fo
r 

fu
rn

is
h

in
g 

of
th

e 
re

p
or

t 
by

 t
he

 V
a

lu
a

tio
n

 O
ff

ic
e

r.

(i
ii)

In
 

or
de

r 
to

 
ex

p
an

d
 t

he
 

sc
o

pe
 

o
f 

m
a

ki
n

g
 

re
fe

re
n

ce
 t

o
 

V
al

ua
tio

n
 O

ff
ic

e
r

an
d

 t
o 

p
ro

vi
de

 f
or

 a
 t

im
e

 l
im

it 
fo

r 
fu

rn
is

h
in

g
 o

f 
th

e
 r

e
po

rt
 b

y 
th

e 
V

a
lu

at
io

n
 O

ff
ic

er
, 

se
ct

io
n 

1
42

A
h

as
 b

ee
n 

su
bs

tit
ut

ed
. 

T
h

e 
ne

w
 s

e
ct

io
n 

14
2A

 a
ls

o
 e

xp
re

ss
ly

 c
la

ri
fie

s 
th

at
 t

he
re

 

is
 n

o
 p

re
-c

o
nd

iti
on

 t
h

at
bo

ok
s 

of
 a

cc
ou

nt
 h

av
e 

to
 b

e
 r

e
je

ct
ed

 f
o

r
th

e
 p

ur
po

se
 o

f

m
ak

in
g

 a
 

re
fe

re
nc

e
 t

o 
th

e
 V

a
lu

at
io

n
 O

ff
ic

e
r 

fo
r

e
st

im
at

io
n

 o
f 

th
e

 v
al

ue
 o

f 
an

y 

in
ve

st
m

e
nt

 o
r 

p
ro

pe
rt

y.

(i
v)

A
s 

pe
r 

ne
w

 
se

ct
io

n
 

1
42

A
, 

th
e

 
A

ss
es

si
ng

 
O

ff
ic

e
r 

m
a

y,
 

fo
r 

th
e

 
pu

rp
os

es
o

f 

a
ss

e
ss

m
en

t 
o

r 
re

a
ss

e
ss

m
en

t,
 m

ak
e

 a
 r

ef
e

re
n

ce
 t

o
 a

V
a

lu
a

tio
n

 O
ff

ic
e

r 
to

 e
st

im
a

te
 

th
e

 v
al

ue
, 

in
cl

ud
in

g
 f

ai
r 

m
ar

ke
t 

va
lu

e
,

of
 a

ny
 a

ss
e

t,
 p

ro
pe

rt
y 

o
r 

in
ve

st
m

e
nt

 a
n

d 

su
b

m
it 

th
e 

re
po

rt
 t

o
 h

im
. 

T
h

us
, 

th
e

 s
co

p
e 

of
 s

ec
tio

n 
14

2
A

 h
a

s 
be

en
 w

id
en

ed
 b

y 

re
m

ov
in

g
 r

e
fe

re
nc

e
s 

to
 t

h
e

 s
pe

ci
fic

 s
ec

tio
ns

 f
o

r
w

h
ic

h
 r

e
fe

re
nc

e
 c

an
 b

e
 m

a
d

e
 b

y 

th
e 

A
ss

es
si

n
g 

O
ff

ic
er

 t
o

 t
he

 V
a

lu
at

io
n

 O
ff

ic
e

r.

(v
)

New
 se

ctio
n 1

42A
 fu

rth
er 

cla
rifi

es 
tha

t th
e A

sse
ssi

ng 
Off

ice
r m

ay 
ma

ke 
a 

ref
ere

nce
to 

the
 Va

lua
tion

 O
ffic

er
wh

eth
er 

or 
not

he
is 

sat
isfi

ed 
abo

ut 
the

 
cor

rec
tne

ss 
or 

com
ple

ten
ess

 of 
the

 ac
cou

nts
 of 

the
 as

ses
see

.

(v
i)

T
h

e 
V

al
ua

tio
n

 O
ff

ic
e

r,
 s

ha
ll,

 f
o

r 
th

e
 p

ur
po

se
o

f 
e

st
im

a
tin

g
 t

he
 v

al
ue

 o
f 

th
e

 a
ss

et
, 

p
ro

p
er

ty
 o

r 
in

ve
st

m
e

n
t,

 h
av

e
 a

ll 
th

e
 p

o
w

e
rs

 o
f 

se
ct

io
n

 3
8

A
 o

f 
th

e
 W

ea
lth

-t
ax

 A
ct

, 

1
95

7.
 

(v
ii)

T
h

e
V

a
lu

at
io

n 
O

ff
ic

er
 i

s 
re

qu
ir

ed
to

 e
st

im
a

te
 t

h
e

 v
al

ue
 o

f 
th

e
 a

ss
e

t,
 p

ro
pe

rt
y 

o
r 

in
ve

st
m

e
nt

 a
ft

e
r 

ta
ki

ng
 i

nt
o

 a
cc

o
un

t 
th

e
 e

vi
de

nc
e

 p
ro

d
uc

ed
b

y 
th

e
 a

ss
es

se
e 

an
d 

a
ny

 o
th

er
 e

vi
d

en
ce

 i
n

 h
is

 p
os

se
ss

io
n

 g
a

th
er

ed
, 

a
ft

e
r 

g
iv

in
g

 a
n

 o
pp

or
tu

ni
ty

 o
f 

be
in

g
 

h
ea

rd
 t

o
 t

he
 a

ss
e

ss
e

e.

(v
iii

)
If

 t
he

 a
ss

es
se

e
 d

oe
s 

no
t 

co
-o

pe
ra

te
 o

r 
co

m
pl

y 
w

ith
 t

he
 d

ir
ec

tio
ns

 o
f 

th
e 

V
al

ua
tio

n 

O
ff

ic
e

r 
h

e
 m

ay
, 

es
tim

at
e

 t
he

 v
al

u
e

 o
f 

th
e

as
se

t,
 p

ro
pe

rt
y 

o
r 

in
ve

st
m

e
nt

 t
o

 t
he

 b
e

st
 

o
f 

hi
s 

ju
dg

m
en

t.
 

(i
x)

The
 Va

lua
tion

 O
ffic

er 
sha

ll s
end

 a
cop

y o
f h

is 
est

ima
te 

to 
the

 As
ses

sin
g 

Off
ice

ra
nd 

the
 as

ses
see

 wi
thin

 a 
per

iod
 of

 six
 m

ont
hs 

fro
m 

the
 en

d o
f th

e 
mo

nth
 in

 wh
ich

the
 re

fer
enc

e is
 m

ade
. T

hus
, a

 sp
eci

fic 
tim

e l
imi

t h
as 

now
 

bee
n p

rov
ide

d, w
ithi

n w
hic

h th
e V

alu
atio

n O
ffic

er h
as 

to s
end

 his
 rep

ort
 to 

the
 

Ass
ess

ing
 Of

fice
r.

(x
) 

O
n

 r
ec

e
ip

t
o

f 
th

e
 r

e
po

rt
 f

ro
m

 t
he

 V
al

u
at

io
n

 O
ff

ic
e

r,
 t

h
e

 A
ss

es
si

n
g

 O
ff

ic
e

r
m

ay
, 

af
te

r 

g
iv

in
g

 t
h

e 
as

se
ss

ee
an

 o
pp

or
tu

n
ity

 o
f 

b
ei

ng
 h

ea
rd

, 
ta

ke
 i

n
to

 a
cc

ou
nt

 s
uc

h 
re

po
rt

 i
n 

m
ak

in
g

 t
he

 a
ss

e
ss

m
en

t 
o

r 
re

a
ss

e
ss

m
en

t.

(x
i)

C
la

us
e

 (
iv

) 
ha

s 
b

ee
n

 i
ns

e
rt

ed
 i

n
 Ex

pla
nat

ion
 1

to
 s

ec
tio

n
 1

53
 a

n
d
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au

se
 (

iia
) 

ha
s 

b
ee

n
 i

ns
er

te
d
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n

 E
xp

la
n

at
io

n
to

 s
ec

tio
n

15
3B

 t
o

 p
ro

vi
de

 t
ha

t 
th

e
 p

e
ri

o
d

 b
e

gi
n

ni
ng

 

w
ith

 t
he

 d
a

te
on

 w
hi

ch
 t

h
e

 r
e

fe
re

nc
e

 i
s 

m
ad

e
 t

o
 t

h
e

 V
al

u
a

tio
n

 O
ff

ic
e

r 
an

d
 e

nd
in

g 

w
ith

 t
he

 d
at

e 
on

 w
h

ic
h

 h
is

 r
ep

or
t 

is
 r

ec
e

iv
ed

 b
y 

th
e

 A
ss

es
si

n
g

O
ff

ic
er

 s
ha

ll 
be

 

e
xc

lu
d

ed
 f

ro
m

 t
h

e 
tim

e
 l

im
it 

p
ro

vi
de

d 
un

de
r 

th
e 

af
o

re
sa

id
 s

e
ct

io
n

 f
o

r 
co

m
pl

et
io

n
 o

f 

a
ss

e
ss

m
en

t 
o

r 
re

as
se

ss
m

e
nt

.

(d)
 In

com
e c

om
put

atio
n a

nd 
dis

clo
sur

e s
tan

dar
ds 

to b
e n

otif
ied

 un
der

 se
ctio

n 1
45(

2)  
Eff

ect
ive

 fro
m: 

A.Y
.20

15-
16

(i)
U

nd
er

 
se

ct
io

n 
14

5(
1)

, 
in

co
m

e 
ch

ar
ge

ab
le

 
un

de
r 

th
e 

he
ad

s 
“P

ro
fit

s 
an

d
ga

in
s 

of
 

bu
si

ne
ss

 
or

 
pr

of
es

si
on

” 
or

“I
nc

om
e 

fr
om

 
ot

he
r 

so
ur

ce
s”

 
sh

al
l

be
 

co
m

pu
te

d 
in
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co

rd
an

ce
 w

ith
ei

th
er

 t
he

 c
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h 
or

 m
er

ca
nt

ile
 s

ys
te

m
 o

f 
ac

co
un

tin
g

re
gu

la
rly

 e
m

pl
oy

ed
 

by
 th

e 
as

se
ss

ee
. 

(ii
)

S
ec

tio
n 

14
5(

2)
 e

m
po

w
er

s 
th

e 
C

en
tr

al
 G

ov
er

nm
en

t 
to

 n
ot

ify
 a

cc
ou

nt
in

g 
st

an
da

rd
s 

fo
r 

an
y 

cl
as

s 
of

 
as

se
ss

ee
s

or
 

fo
r 

an
y 

cl
as

s 
of

 
in

co
m

e.
 

S
o 

fa
r,

 
on

ly
 

tw
o 

ac
co

un
tin

g 

st
an

da
rd

s 
re

la
tin

g 
to

 d
is

cl
os

ur
e

of
 a

cc
ou

nt
in

g 
po

lic
ie

s 
an

d 
di

sc
lo

su
re

 o
f 

pr
io

r 
pe

rio
d 

an
d 

ex
tr

ao
rd

in
ar

y 
ite

m
s 

an
d 

ch
an

ge
s 

in
 a

cc
ou

nt
in

g 
po

lic
ie

s 
ha

ve
 b

ee
n

no
tif

ie
d.

(ii
i) 

A
n 

A
cc

ou
nt

in
g 

S
ta

nd
ar

d 
C

om
m

itt
ee

 w
as

 c
on

st
itu

te
d 

by
 t

he
 C

B
D

T
 in

th
e 

ye
ar

20
10

. 
 I

n 

its
 F

in
al

 R
ep

or
t

su
bm

itt
ed

in
 A

ug
us

t, 
20

12
, 

th
e 

C
om

m
itt

ee
 h

ad
 r

ec
om

m
en

de
d 

th
at

 t
he

 

ac
co

un
tin

g 
st

an
da

rd
s

no
tif

ie
d 

un
de

r 
th

e
In

co
m

e-
ta

x 
A

ct
, 

19
61

sh
ou

ld
 

be
 

m
ad

e

ap
pl

ic
ab

le
 o

nl
y 

fo
r

co
m

pu
ta

tio
n 

of
 t

ax
ab

le
 in

co
m

e.
  

T
he

re
 s

ho
ul

d 
be

 n
o 

re
qu

ire
m

en
t 

to

m
ai

nt
ai

n 
bo

ok
s 

of
 a

cc
ou

nt
 o

n 
th

e
ba

si
s 

of
 a

cc
ou

nt
in

g 
st

an
da

rd
s

no
tif

ie
d 

un
de

r 
th

e 

In
co

m
e-

ta
x 

A
ct

, 
19

61
. 

A
fte

r 
ex

am
in

in
g 

th
e 

su
gg

es
tio

ns
re

ce
iv

ed
 f

ro
m

 s
ta

ke
ho

ld
er

s 
an

d 

ge
ne

ra
l 

pu
bl

ic
 

on
 

th
e 

F
in

al
 

R
ep

or
t 

pl
ac

ed
 

in
 

pu
bl

ic
 

do
m

ai
n,

 
th

e 
C

om
m

itt
ee

re
co

m
m

en
de

d 
th

at
 t

he
pr

ov
is

io
ns

 o
f 

se
ct

io
n 

14
5 

m
ay

 b
e 

ap
pr

op
ria

te
ly

am
en

de
d 

to
 

cl
ar

ify
 

th
at

 
th

e
ac

co
un

tin
g 

st
an

da
rd

s
no

tif
ie

d 
th

er
eu

nd
er

 
ar

e 
to

 
be

 
fo

llo
w

ed
 

fo
r 

co
m

pu
ta

tio
n 

of
 in

co
m

e 
an

d
no

t  
fo

r 
m

ai
nt

en
an

ce
 o

f b
oo

ks
of

 a
cc

ou
nt

.

(iv
)

A
cc

or
di

ng
ly

, 
in

 
or

de
r 

to
 

cl
ar

ify
 

th
at

 
th

e 
no

tif
ie

d 
st

an
da

rd
s 

ar
e 

to
 

be
 

fo
llo

w
ed

 
fo

r 

co
m

pu
ta

tio
n 

of
 i

nc
om

e 
an

d
di

sc
lo

su
re

 o
f 

in
fo

rm
at

io
n 

by
 a

ny
 c

la
ss

 o
f 

as
se

ss
ee

s 
or

 f
or

 

an
y 

cl
as

s 
of

 in
co

m
e,

 s
ec

tio
n 

14
5(

2)
 h

as
 b

ee
n 

am
en

de
d.

(v
)

S
ec

tio
n 

14
5(

2)
 n

ow
 p

ro
vi

de
s 

th
at

th
e 

C
en

tr
al

G
ov

er
nm

en
t 

m
ay

 n
ot

ify
 i

n 
th

e 
O

ffi
ci

al
 

G
az

et
te

 f
ro

m
 t

im
e 

to
 t

im
e,

 in
com

e c
om

put
atio

n a
nd 

dis
clo

sur
e s

tan
dar

ds
to

 b
e 

fo
llo

w
ed

by
 a

ny
 c

la
ss

 o
fa

ss
es

se
es

or
 in

 r
es

pe
ct

 o
f a

ny
 c

la
ss

 o
f i

nc
om

e.
 

(v
i)

S
ec

tio
n 

14
5(

3)
 h

as
 b

ee
n 

am
en

de
d 

to
 p

ro
vi

de
 t

ha
t 

th
e 

A
ss

es
si

ng
 O

ffi
ce

r 
m

ay
 m

ak
e 

a

be
st

 ju
dg

m
en

t
as

se
ss

m
en

t 
in

 t
he

 m
an

ne
r 

pr
ov

id
ed

 in
 s

ec
tio

n 
14

4,
 if

 t
he

 in
co

m
e 

ha
s 

no
t 

be
en

 c
om

pu
te

d 
in

 a
cc

or
da

nc
e 

w
ith

 t
he

st
an

da
rd

s 
no

tif
ie

d 
un

de
r 

se
ct

io
n 

14
5(

2)
or

 w
he

re
 

th
e 

m
et

ho
d 

of
 a

cc
ou

nt
in

g 
pr

ov
id

ed
 u

nd
er

 s
ec

tio
n 

14
5(

1)
 h

as
 n

ot
 b

ee
n 

re
gu

la
rly

 f
ol

lo
w

ed
 

by
 th

e 
as

se
ss

ee
. 
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o p
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r d
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 or

 as
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itio
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a b
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 on
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 tot
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h 
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e fr
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(i)

S
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tio
n 
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3C

 r
el

at
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o 
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se

ss
m

en
t 
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 i
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om

e 
of

 a
ny

 o
th

er
 p

er
so

n.
  

S
ec

tio
n 

15
3C

(1
)

pr
ov

id
es

 t
ha

t 
no

tw
ith

st
an

di
ng

 a
ny

th
in

g 
co

nt
ai

ne
d 

in
 s

ec
tio

n 
13

9,
 s

ec
tio

n 
14

7,
 s

ec
tio

n

14
8,

 s
ec

tio
n 

14
9,

 s
ec

tio
n 

15
1 

an
d 

se
ct

io
n 

15
3,

 w
he

re
 t

he
 A

ss
es

si
ng

 O
ffi

ce
r 

is
 s

at
is

fie
d 

th
at

 a
ny

 m
on

ey
, 

bu
lli

on
, 

je
w

el
le

ry
 o

r 
ot

he
r

va
lu

ab
le

 a
rt

ic
le

 o
r 

th
in

g 
or

 b
oo

ks
 o

f 
ac

co
un

t 

or
 d

oc
um

en
ts

 s
ei

ze
d 

or
 r

eq
ui

si
tio

ne
d 

be
lo

ng
 t

o 
an

y 
pe

rs
on

, 
ot

he
r 

th
an

 t
he

 p
er

so
n

re
fe

rr
ed

 t
o 

in
 s

ec
tio

n 
15

3A
, 

th
en

 t
he

 b
oo

ks
 o

f a
cc

ou
nt

 o
r 

do
cu

m
en

ts
 o

r 
as

se
ts

 s
ei

ze
d 

or
 

re
qu

is
iti

on
ed

 s
ha

ll 
be

 h
an

de
d 

ov
er

 to
th

e 
A

ss
es

si
ng

 O
ffi

ce
r 

ha
vi

ng
 ju

ris
di

ct
io

n 
ov

er
 s

uc
h 

ot
he

r 
pe

rs
on

 a
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 t
ha

t 
A

ss
es

si
ng

 O
ffi

ce
r 

sh
al

l 
pr

oc
ee

d 
ag

ai
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t 
ea

ch
 s

uc
h

ot
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r 
pe
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d 
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su

e 
su

ch
 o

th
er

 p
er
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n 
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tic

e 
an

d 
as

se
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r 
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 i
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om
e 

of
 s

uc
h 
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r 

pe
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on
 in

 a
cc

or
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e 

w
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pr
ov

is
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ec
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n 

15
3A
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(ii
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15
3C

(1
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ha
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be
en

 a
m

en
de

d 
to

 r
eq

ui
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th
e 

A
ss
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si

ng
 O

ffi
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ng

 ju
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he
r 

pe
rs

on
 t

o
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nd
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th
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 p
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n 
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d 
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su
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e 
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d 
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uc
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r 
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y 
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oun
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r d
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r
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itio

ned
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ear
ing
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e d
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rmi
nat

ion
 of
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e o

f s
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oth

er 
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ent
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ar 
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refe

rred
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ctio
n 
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). 


